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INDEPENDENT AUDITOR’S REPORT

To
The Members of
Aster Rail Private Limited

Report on the Standalone Indian Accounting Standard (Ind AS) Financial Statements

Opinion

We have audited the accompanying standalone Ind AS Financial Statements of Aster Rail
Private Limited (“the Company”), which comprise the Balance Sheet as at 31 March, 2020,
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and Statement of Cash Flows for the year then ended, and a summary of
the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS Financial Statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2020, and its loss (including other comprehensive income), changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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Other Matters

We draw attention to Note 2.29 of the standalone Ind AS financial statements, which
describes the uncertainties and the possible effects of Covid19 on the Operations of the
Company, Qur opinion is not modifiod in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone {inancial statements of the current period. These
matters were addressed in the context of our audit of the Standalone financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. We have not Identified any matter to be the key audit matters to be
communicated in our report.

Responsibilities of Management and Those Charged with Governance for the Standalone
Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position and financial
performance of the Company and cash flows of the company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.This responsibility also includes the maintenance of adequate accounting records in
accordance with the provision of the Ac! for safeguarding of the assels of the Company and
for preventing and detecting the frauds and other irregularities; selection and appiication of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of internal financial controls, that
were operating cffectively for ensu ring the accuracy and completeness  of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.

In preparing the standalone financia] stalements, management is responsible for assessing
the Company’s ability to continue as a- going concern, disclosing, as applicable, matters
related to going concern and usin g the going concern basis of accoun ting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.Those Board of Directors are also responsible for overseeing the Company’s
financial reporting process. '
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Auditor’s Responsibility for the audit of Standalone financial statements

Our objectives are to obtain reasonable assarance about whether the standalone financial
statements as a whole are free from material misstatement, whether dae to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exisis, Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we arc also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

we are required to draw attention in our auditor’s report to the related disclosures in
the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to (he date
of our auditor’s report, However, future events or conditions may cause the Company
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to cease to continue as a going concern including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that
achieves fair presentation. The Management of the Company is of the opinion that
even after the impact of Covid-19, no material uncertainty exists on the Company’s
ability to continue as a going conce:n. For the purposes of this audit, we have relied
on their opinion. In addition, as explained in Note No 2.28 to the Jinancial statements, the
process of amalgamating the Company with ils parent company has been initiated. Till the
closure of the amalgamation, the financial statements have been preparved on the assumption
that the Company will continue to exisi as a Going Concern.

¢ Evaluate the overall presentation, structure and content of the financial statements
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in

our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

A. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the Annexure 1, a statement on the matters specified in the paragraph 3
and 4 of the order. ‘
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B. As required by section 143(3) of the Act, we report that;

a) we have obtained all the information and explanations which to the best of our
knowledge and beljef were necessary for the purpose of our audit;

b) in our opinion Proper books of account as required by law have been kept by the
Comgany so far as appears from our examination of those books;

) the Ralance Sheet, Statement of Profit and Loss and cash flow statement dealt with
by this Report are in agreement with the books of accounts;

d) in our opinion, the Balance Sheet, Statement of Profit and Loss, and cash flow
statement comply with the Accounting Standards referred to in section 133 of the
Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014;

on the basis of written representations received from the directors as on Ma:rch 31,
2020, and taken on record by the Board of Directors, none of the directors ig
disqualified as on March 31, 2020, from being appointed as a director in terms of
sub-section (2) of section 164 of the Companies Act, 2013

g) with respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of oyr information and according to the explanations

i) The Company does not have any pending litigations which would impact
its financial position and

ii) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable Jogses.




K' P‘ RI\O & CO’ Continuation Sheet....

CHARTERED ACCOUNTANTS

iii)  There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For K.P. Rao and Co.

Place: Bengaluru
Date: 29-05-2020 Membership No.: 029340
UDIN : 20029340A AAA AW7405



K. P. RAO & CO.

CHARTERED ACCOUNTANTS

Annexure - 1 to the Auditors’ Report

(Referred to in paragraph A under "Report on Other Legal Regulatory Requirements" section
of our report of even date to the members of Aster Rail Private Limited

We report that:

()

(i)

(iii)

a)

b)

The company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

According to the information and explanations given to us, the fixed assets of the
company have been physically verified by the management during the year and no
material discrepancies were found on such verification.

No immovable property is held in the name of the Company, hence the provisions of
Para 3(i)(c) of the Companies (Auditors Report), 2016 is not applicable to the
Company.

The company does not have any inventory during the year. Accordingly, paragraph
3(ii) of the Order is not applicable.

According to the information and explanations given to us, the company has not

granted any loans secured or unsecured to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189 of
the Act and accordingly paragraph 3(iii) of the Order are not applicable, at present.

In our opinion and according to the information and explanations given to us, the
Company has not advanced any loan to any director, given any guarantee, provided
any security in connection with any loan taken by any director or inade investment
through more than two layers of investment companies. Accordingly, reporting under
clause (iv) of paragraph 3 of the Order is not applicable.

According to the information and explanation given to us, the Company has not
accepted deposits to which directions issued by the Reserve Bank of India and the
provisions of section 73 to 76 or any other relevant provisions of the Companies Act,
2013 were applicable. Accordingly, reporting under clause (v) of paragraph 3 of the
Order is not applicable.
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(vi)

(vii)

(viii)

(ix)

b)

According to the information ang CXplanations given to us ang according to the books
and records ag produced and examined by ys jn accordance with the generally
accepted auditing practices in India, in respect of statutory dues:

and service tax duty of custom, duty of excise, value added tax, cess and any other
statutory dues to the extent applicable to it with the appropriate authorities during the

Rs in Lakhs

Nature of the
due

Name of the Period to I
Statute which it

relates to

Central Sales | Central Sales Commercial
Tax act 1956 Tax Tax Officer

The Company does not have any loans or borrowings from any financial institutions,
banks, Government or debenture holders during the year; accordingly, paragraph
3(viii) of the Order js not applicable.

The Company has not raised any monies, during the reportin g period, by way of initjal
public offer ( including debt instruments) or further public offer. The Company has not
raised any monies, by way of term loans during the year. Accordingly, paragraph 3
(ix) of the Order is not applicable.
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(%)

(xi)

(xii)

(xiii)

(xiv)

(xv)

During the course of our examination of the books and records of the Company
carried out in accordance with the generally accepted auditing practices in India and
according to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the year, nor have we been informed of such a case by the management.

According to the information and explanations give to us and based on our
examination of the records of the Company, no managerial remuneration has been
paid or provided during the year. Accordingly, paragraph 3(xi) of the Order is not
applicable.

According to the information given to us, the Company is not a Nidhi Company.
Accordingly, reporting under clause (xii) of paragraph 3 of the Order is not applicable.

According to the information and explanations given to us and based on our
examination of the records, all transactions with the related parties are in compliance
with Section 177 and Section 188 of the Act where applicable, and the details have been
disclosed in the Ind AS Financial Statements, as required by the applicable accounting
standards.

According to the information and explanations given to us and based on our
examination of the records, the Company has not made any preferential allotment or
private placement of shares or convertible debentures during the reporting period.
Accordingly, reporting under clause (xiv) of paragraph 3 of the Order is not
applicable.

According to the information and explanations given to us and based on our
examination of the records, the Company has not entered into any non-cash
transactions with any directors or persons connected with him. Accordingly, reporting
under clause (xv) of paragraph 3 of the Order is not applicable.
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Continuation Sheet.....

(xvi)  The Company is not registered under Section 45-1A of the Reserve Bank of India Act,
1934.
For K.P. Rao and Co.
Chartered Accountants
i o: 003135S

R Lavi

Place: Bengaluru
Date: 29-05-2020
UDIN : 20029340AAA AAW7405

Partner
Membership No.: 029340
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“Annexure 2” to the Independent Auditors’ Report

(Referred to in paragraph B(f) under "Report on Other Legal Regulatory Requirements"
section of our report of even date to the members of Aster Rail Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Aster Rail Private
Limited as of March 31st, 2020 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinicn on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financiai Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by Institute of Chartered
Accountants of India (ICAI) and deemed to be prescribed under cection 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
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applicable to an audit of Internal Financial Controls and, both issued by the ICAI Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material rospects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls syslem over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgments, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of {inancial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only
in acccrdance with authorizations of management and directors of the company; and
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3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have

a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2020 based on the Internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the “Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India”.

For K.P. Rao and Co.
CEartered Accountants

Place: Bengaluru
Date: 29-05-2020
UDIN: 20029340AAAAAW7405 Membership No.: (29340



Aster Rail Private Limited

Balance Sheet As at March 31, 2020
Amounts in Rupees in lakhs unless otherwise stated

V. Radhakrishna

As at As at
Note no.
ASSETS 31 March 2020 31 March 2019
1) |Non-current assets
a) Property , Plant and Equipment 3 1.25 1.80
b} Financial assets
I Other financial assets 4 41.56 36.95
¢) Other non-current assets 5 73.28 67.43
d) Deferred tax assets (net} 49.87 56.24
2) [Current assets
a) Financial Assets
I. Trade Receivables 7 8.05 8.05
li. Cash and cash equivalents 8 4,30 7.79
I, Other Bank Balances g 0.57 0.53
IV, Loans 10 7.49 4.31
b} Other Current Assets 11 142.41 128.32
Total 328.80 311.43
EQUITY AND LIABILITIES
Equity
a) Equity Share Capital 12 309.88 309.88
b} Other Equity 13 (661.24) (723.61)
LIABILITIES
1) [Non-current liabilities
a) Provisions 14 13.17 24.58
2) {Current liabilities
a) Financial liabilities
I. Borrowings 15 265.84 265.84
1. Trade Payables 16 49.84 166.22
itl. Other financial Habilities 17 258.98 210.42
b} Provisions 18 - 3.56
¢) Other current labilities 19 92.31 54.54
Total 328.80 311.43
Corporate hformation and Significant Accounting Policies 1&2
See Accompanying notes forming part of financial statements
As per aur report of even date attached
For and on behalf of the Board of Directors of
For 'Y Rao & Co Aster Rail Private Limited
Chaﬁred Aitou ants (CIN : U72200TG20078TC053398)
Firrh RegistidtonNo: 003135877,
j o i &5
{
ANGALORE .
r\/\ ‘ FRN: 0031358 @QA\QQ)\Q —’Q«%rwct‘b@@
ohan R Lavi

Partner ‘%’gﬂiw =
Membership No.: 029340

Mace: Bangalore
ate: 20th May,2020

I{.Venkateswara
Director
DIN: 02288213

Place: Hyderaike
Bate: 20th Ma

Director

W% DIN: 01483148



Aster Rail Private Limited
Statement of Profit & Loss for the Year ended March 31,2020

Amounts Ih Rupees In lakhs unless otherwise stated
Not Year Ended Year Ended
e . March 31, 2020 March 31, 2019
| Revenue from operations 20 1,840.45 3,005.12
Il |Qther income 21 6.08 33.93
1,346.53 3,043.05
HE o [Total tncome {144}
iV |Expenses
Cost of materials consumed 22 1,548.85 1,185.08
Construction Expenses 23 65.84 1,535.41
Emloyee benefits expenses 24 68.11 74.85
Finance cost 25 63.38 27.09
Depreciation and amortisation expense 03 0.55 0.68
Other expense 26 17.85 11.41
v |Total expenses {1V} 1,764.58 2,834,52
vl |Profitf (loss) before tax (1-1V) B1.95 208.53
Vil |Tax expense
13 Current 1ax 27 12.92 4252
2} Deferred tax 6.66 {43.90)
Vil |profitf (loss) for the Period (VI-Vit) 62.37 209.92
IX [Qther comprehensive income
A ftems that will not be reclassified to profit or loss E - -
B Items that will be reclassified to profit or loss - - -
¥ |Totat comprehensive income for the Periad
{Profit/ {loss) + other comprehensive income}
¥ [Earnings per equity shave
1) Baslc 30 2.01 6,77
2} Dituted 2.01 6.77
" |Corporate Information and Significant Accounting Policies 1&2 - -

See Accompanying notes forming part of financial statements

As per our report of even date attached

Membership No.; 029340

Place: Bangalore
Date: 20th May ,2020

For and on behalf of the Board of Directors of
Aster Rali Private Limited
{CIN: 722007 G20078TC053398)

(Ci@ A3 @%c

K Veniateswara Rao V. Radhakrishna
clor

Director
1483148

DIN: 02288213

Place: Hydera i
Date: 20th Ma

ol




Aster Rail Private Limited

Cash Flow Statement for the Year ended March 31, 2020

Amounts In rupees in lakhs unless otherwise siated,

Period Ended year Ended
March 31, 2020 March 31, 2019

Cash flows from operating activities
Profit before tax for the Period 81.95 208.53
Adjustments for:

Share of profit of a joint venture

Finance costs recognised in profit or foss {Interest £xp) 63.38 27.09

Investrment income recognised in profit or loss (Other Income) {6.08} (33.93)

Depreciation and amortisation of non-cutrent assets 0.55 0.68
Mavements in working capital:

tncrease in trade and other receivables - {8.05)

{Increase)/decrease in inventories - 7.90

{Increase}/decrease in other assets (14.49) 171.25

[ecrease in trade and other payables {116.38) {44,15)

Increasef{decrease} in provisions {14.97} 1.60

(Decrease)fincrease in other liabilities 86.45 {341.75)
Cash generated from operations 80.41 {10.82)
Income taxes paid (18.77) 13.89
Net cash generated by operating activities 61.65 3.06
Cash flows from investing activities

Interest 6.08 33.93

Amounts advanced to related parties (7.78) 164.99
Net cash {used in)/generated by investing activities {1.70) 198,92
Cash flows from financing activities

Proceeds from horrowings

flepayment of borrowings 0 (169.04)

Interest paid {63.38) (27.09)
Net cash used in financing activities {63.38) {196.13)
Met increase in cash and cash equivalents (3.44) 5.85

Cash and cash equivalents at the beginning of the Period 832 2.46
Cash and cash equivalents at the end of the Peviod 4.88 /.32

Notes:

1. The Cash Flow Statement is prepared in accordance with the indirect method,
7. Notes on accounts form an integrai part of the Cash Flow Statement,

3. Figures in bracket represents cash outflows.

As per our report of even date attached

Z BANGALORE \ % \
EAFRN: 003135

for and on behalf of the Board of Directors of Aster

Raill Private Limited
{CIN : U72200TG20078TCO533498)

K.Venkateswara R

A A
o9, ao

Iy ‘
Wioha
bartner

"Membership No.: 029340

Girector
DiN: 0228821%

Place : Hyderabad Place: Hyder
Date: 20th May ,2020 Date: 20th Ma¥



Aster Rail Private Limited

Statement of Changes [ Equity for the Year ended March 31, 2020

Amounts in Rupees in lakhs unless otherwise stated
A. Equity Share Capital
lssued and paid up equity share capital

Balance as at 01 April 2018
Changes in equity share capital during the Period

Balance as at 31 March 2019
Changes in equity share capital during the Period

Balance as at 31 March 2020

B. Other Equity

Amount

309.88

309.88

309.88

Reserves & Surplus

i G
Particulars eneral Retained Earnings Total
Reserve

Balance as at 01 April 2018 - (933.53) (933.53)
Profit for the Period - 209.92 209.92
Other Comprehensive Income {net of income tax) - - -
Balance as at 31 March 2019 . {723.60) {723.60}
Profit for the Period 62.37 62.37
Other Comprehensive Income {net of income tax) - - -
Transfer to retained earnings -
Balance as at 31 March 2020 - (661.23) (661.23)

As per our report of even date attached

For KR Rao & Co
Char}e ed Afcountants
Flfl’ﬂ I [,nstratlon No: 0031355

Molfan R Lavi
Partner
Membership No.: 029340 \\<‘0 AL(U\‘/

Place : Hyderabad
Date; 20th May ,2020

Eor and on behalf of the Board of Directors of
Aster Rail Private Limited
(CIn U72200TG20078TC053398)

@ *—{s% o U\ >(J\b

K.Venkateswara ao
Director
DIN: 02288213

V Radhakrishna

Place: Hyderabd )\
Date: 20th May,



Aster Rail Private Limited
Notes to the financlal statements for the Year Ended March 31, 2020

1

21

2.2

2.3

2.4

Corporate information:

Aster Rail Private Limited {the Company’} was incorporated on March 29, 2007 and is engaged in the business of designing,
manufactering, erection, instaliation, repairing and servicing of Railway signalling, telecommunication eguipment and other
eguipment refated to railways and train control systems.

Significant accounting policies:

Statement of compliance

The financial statements have beeh prepared in  accordance with tnd AS notified under the Companies
{ Indian Accounting Standards) Rules, 2015 as amended.

Basis of preparation and presentation

These separate financiai statements are prepared in accordance with indian Accounting Standards {ind AS) under the historical
cost convention on the accrual basis except for certain financial instruments which are measured at fair values, the provisions of
the Compantes Act, 2013 ("Act') (to the extent notified). The tnd AS are prescribed under Section 133 of the Act read with Rule 3 of
the Campanies {Indian Accounting standards) Rutes, 2015 and Companies (Indian Accounting standards) Amendment Rules, 2016,

Use of Estimates:

The preparation of the financial statements in conformity with Ind AS requires the management to make estimales and
assumptions that affect the reported amounts of assets and liabilities (including contingent fiabilities) and the reported income
and expenses during the year. The management believes that the estimates used in preparation of the financial statements are
prudent and reasenabie. Future results could differ due to these estimates and the gdifferences between the actual vesults and
the estimates are recognised in the periods in which the results are known / matetialise.

Interest In Joint Operations

A joint operation is a jeint arrangement where by the parties that have Joint cantrol of the arrangement have rights to the assets,
and obligations for the liabilities, refating o the arrangement, Joint cantrol is the contractually agreed sharing of control of an
arrangemant , which exists only when dacisions about the relevent activities require unanimeus consent of the parties sharing

contyol.

Wwhen a company undertakes ils activities under joint operations, the company as a joint operator recognises in relation to its
interest in a joint operation:

1. its assets, including its share of any assets held jointly,

2. its liabilities, including its share of any liabilities incurred jointly,

3 its revenue from the sale of its share arising from the joint operation,

4. its share of the revenue from the sale by the joint operations, and

5, its expenses, including its share of any expenses incurred jointly.

The Company accounts for the assets, liabifities, revenues, and expenses relating to its interest in a joint operation in accordance
with the Ind AS applicable to the particular assets, liahilities, revenues, and expenses.
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2.10
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2.10.2

2.10.3

Revenue Recoghition

Revenue from construction contracts is recognised by reference to the stage of completion of the contract activity. The stage of
completion is determined by survey of work performed and / or on completion of a physical proportion of the contract work, as
the case may be, and acknowledged by the contractee. Future expected ioss, if any, is recognised as and when assessed,

Interest Income

Interest incame fram a financial asset (s recognised when it is probable that the aconomic benefits will flow to the company and
the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial assel 1o that asset’s net carrying amount on initial recognition.

Borrowing Costs:

Sorrowing costs include interest, amortisation of anciilary costs incurred and exchange differences arising from foreign currency
korrowings 1o the extent they are regarded as an adjustment to the interest cost. Costs in connection with the borrowing of
funds to the extent not directly related to the actuisition of qualifying assets are chatped to the Statement of Profit and Loss over
the tenure of the loan. Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the period from
commencement of activities relating to construction / development of the qualifying asset upto the date of capitalisation of such
asset are included in the cost of the assets. Capitalisation of borrowing costs is suspended and charged to the Statement of Profit
and Loss during extended periods when active develepment activity an the qualifying assets is interrupted.

Employee Benefits:
Retirement benefit costs and termination benefits
payment to defined contribution retirement benefit plans are recognised as an expenses when emplovees have rendered service

entitling them to the contributions,
Liability for gratuity and earned leaves, both current and non current, for present and past services which are due as per the

terms of the employment are recognised on accrual basis.

Taxatton

Income Lax expense represents sum of the tax currently payable and deferred tax

Current Tax: Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the
applicabie tax rates and the provisions of the tncome-tax Act, 1861 and other applicable tax laws that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and tiabilities in the financial
statements and the corresponding tax bases used in the computation of taxabte profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised, Such deferred tax assets and liabilities are not recognised if the temporary differences arise from the
initial recognitien (other than in a business combination} of assets and labilities in a transaction that affects neither the taxable
profit nor the accounting profit. In addition, deforred tax liahilities are not recognised if the temporary difference arises from the
initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no
longer probable that sufficient saxable profits will be avaitable (o allow all or part of the asset to be recovered, Deferred tax assets
and liabilities are measured at the tax rates that are expected to apply in the period in which the liabitity is settled or the assel
realised, based on tax rates (and tax faws) that have been enacted or substantively enacted by the and of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which
the company expects, based on tax rates {and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

Current and deferred tax for the year

Current. and deferred tex are recognised in profit or loss, except when they relate 1o items that are recognised in other
comprehensive income or divectly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in eguity respectively.
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2.16

Property, plant and equiptment:

Praperty, plant and eguipment are carried at cost less accurulated depreciation and impairment losses, if any. The cost of
Property, plant and equipment cornprises of purchase price, applicable duties and taxes, any directly attributable expenditure on
making the asset ready for its intended use, other incidental expenses and interest on borrowings attributable to acquisition of
qualifying fixed assets, upto the date the asset is ready for its intended use.“The Initial estimate of the costs of dismantiing and
removing the item and restoring the site on which it is located is required to be included in the cost of the respective item of
property plant and equipment” “Cost of major inspections is recognised in the carrying amount of property, plant and equipment
as & repiacement, if recognition criteria are satisfied and any remaining casrying amount of the cost of previous inspection is
derecognised”

An item of property, piant and equipment is derecognised upon disposal or when no future economic Denefits are expected to
arise from the contlnued use of the asset, Any gain or loss arising on the disposal or retirement of an item of property, plant and
equipement is determined as the difference hetween the saies proceeds and the carrying amount of the asset and is recognised in

profit or loss.

Depreciation and Amortisation:

Depreciabie amount for assels is the cost of an asset, or other amount substituted for cost less its estimated residual value.

Depreciation on Property, Plant and equipment has been provided on the straight line method as per the useful life prescribed in
Schedule il to the Companies Act, 2013 except in respect of following category of assets, in whose case the fife of the assets has
been assessed hased on technical assesment, taling into account the nature of asset, the estimated usage of the asset, the
operating conditions of the asset, past history of replacement, anticipated technological changes, maintenance, etc.

Inventories:

Raw Materlals:

Raw Matarials, construction materlals and stores & spares are valued at weighted average cost or under. Cost includes all charges
in bringing the materials to the place of usage, excluding refundable duties and taxes,

Work in Progress:
work-in-Progress is valued at the contracied rates less profit margin / estimates.

Contract assets and fiabilities

The amounts billed te the customer are based on achlevement of the various milestones astablished in the contract and on
acknowledgement thereof by the customer. Thus, the amounts recognised as revenue for a given year do not necessarily coincide
with the amounts hilled to or certified by the customer. In the case of contracts in which the goods or services transferred to the
customer exceed the refated amount certified, the difference is recognised as a contract assets under other current assets,
whereas in contracts in which the goods or services are transferred are lower than the amounts bill fo or certified by the
cusiomer, the difference is recognised as a contract liability under other current liabilities.

Provisions, Contingent Liahilities and Contingent Assets

The Company recognises provisions when there is present obligation as a result of past event and it is probable that there will be
an outfiow of resources and relishle estimate can be imade of the amount of the ohligation. A disclosure for Contingent liabilities
is made iy the nates on accounts when there is a possible obligation or a present obligation that may, but probhahbly will not,
require an outflow of resources.

Financial instruments

Financial assets and financial liabiiities are recognised when the Company becomes a party to the contractual provisions of the
instrument.

Finandal assets and financiat liabilities are initiatly measured at fair vatue, Transaction costs that are directly attributable 1o the
acqulsition or issue of financial assets and financial tiabilities (other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabitities, as appropriate, on
initial recognition. Transaction costs directly attributable to the acquisition of financiat assets or financia! liabilities at fair value
through profit or loss are recognised immediately in profit or loss.
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2.18

2.19

2.20

2.22

2.23

Financlal assets
Financial asset is
1. Cash / Equity Instrument of another Entity,
2. Contractual right to ~
a) receive Cash / another Financial Asset from another Entity, or
b} exchange Financial Assets or Financial Liabilities with another Entity under conditions that are
potentially favourable to the Entity.

subsequent measurement of the financial assets
(i) Financial assets carried at amortised cost

A finenclal asset is subsequently measured at amortised cost if it is hetd within a business model whese objective is 10 hold the
asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates Lo cash
flows that are solety payments of principas and interest on the principal amount cutstanding.

(i) Financial assets at fair value through other comprehensive Income

A financial asset is subsequently measured at fair value through other comprehensive income i it 15 held within a business model
whose objective is achieved by both collecting contractual cash flows and sefling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest an the principal amount
outstanding. Further, In case where the company has made an irrevacable selection based on its business model, for its
investments which are classified as eguity instruments, the subsequent changes in fair value are recognized in other
comprehensive income.

{111} Financlal assets at fair value through profit or lass

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial {iabilites
Financial liability is
Contractual QObligation to
a) deliver Cash or another Financial Asset to another Entity, or
b) exchange Financial Assets or Financial Liabilities with another Entity under conditions that are
potentially unfavourable to the Entity.

Subsequent measurement of the financiat labilites

Financial liabilities are subseguently carried at amortized cost using the effective interest method, For trade and other
payables maturing within one year from the balance sheet date, the carrying amounts approximate the fair value due to the short
maturity of these instruments.

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers the financial asset and the transfer qualifies for derecognition under Ind A5 109. A financial liabllity (or a part of &
financial Hability) is derecognized from the Company's balance sheet when the obligation specified in the contract is discharged or
canceiled or expires,

Fair value of financial instruments

tn determining the fair vaiue of its financial instruments, the Company uses a variety of methods and assunptions that are based
on market conditions srd risks existing at each reporting date. The methads used Lo determine fair value include discounted
cash flow analysis, avaitable quoted market prices and dealer quotes. All methods of assessing fair value result in general
approximation of value, and such value may never actually be reatized.

impairment of Assets:

Financial Assets: The Company recognizes foss aflowances using the expected credit foss {ECL) mode for the financial assets
which are not fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component is
measured at an amount equal to lifetime ECL. For all other financial assets, expected credit losses are measured at an amount
equal to the 12-tmonth ECL, unless there has been a significant increase in credit risk from initial recognitien in which case those
are measured at lifetime ECL, The amount of expected credit losses {or reversal) that is required to adjust the toss allowance at
the reporting date to the amount that is required to be recognised is recognized as an impairment gain or loss in statement of

profit or loss.
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Fair value measurement

The Company measures certain financial instruments at fair value at each reporting date. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes
place either:

a. In the principal market for the asset or liability, or

b. In the absence of principal market, in the most advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the

asset or fiability, assuming that market participants act in their economic best interest,
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to

measure fair value, maximising the use of relevant chservable Inputs and minimising the use of unohservable inputs.

Earnings Per Share :

Basic earnings per equity share is computed by dividing the net profit for the year attributable to the Equity Shareholders by the
welghted average number of equity shares outstanding during the year. Diluted earnings per share is computed by dividing the
net profit for the year, adjusted for the effects of dilutive potential equity shares, attributable to the Equity Sharehelders by the
weighted average number of the equity shares and dilutive potential equity shares outstanding during the year except where the

results are anti-dilutive.

Cash Flow Statement:

Cash flows are reported using the indirect method, whereby profit / (loss} before extraordinary items and tax is adjusted for the
effacts of transactions of non-cash nature and any deferrals or accruals of past or future cash recelpts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based on the available information.

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original
maturity of three mongths or less from the date of acquisition), highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in value.

Operating cycle:
The Company adopts operating cycle based on the project year and accordingly alf project related assets and liabilities are

classified inte current and non current. Other than project refated assets and liabilities, 12 months period is considered as normal
operating cycle.

Going Concern

During the financial year 2019-20, the formalities for amalgamating the Company with the parent company NCC 1td were

inititated.
Till the closure of this amalgamation, the financial statements are being prepared on the assumgption that there is no material

uncertainty on the ability of the Company to continue as a Going Concern.

Other Matiers
The standalone Ind AS financial statements, which describes the uncertainties and the possible effects of CovidlS on the

operations of the Company. Qur opinion is not modified in respect of this matter,
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Notes to the financial statements
Amounts in rupees in lakhs unless otherwise stated

03 Property, Plant & Equipment

As at As at
March 31, 2020 March 31, 2012
Plant and Machinery 1.25 1.74
Vehicles - 0.04
Office Equipment - 0.02
Total 1.25 1.80
Gross Block
Plant and Machinery Vehicles Office Equipment Total
Balance as at April 01, 2019 7.38 10.76 7.77 25.91
Additions - - -
Disposals/Adjustments - - -
Balance as at March 31, 2020 7.38 10.76 1.77 25.91
Accumulated depraciation
Plant and Machinery Vehicles Office Equipment Total
Balance as at April 01, 2019 .63 10.72 1.72 24.08
Depreciation 0.49 0.04 0.02 0.55
Disposals/Adjustments - - - -
Balance as at March 31, 2020 6.12 10.76 774 24.62
Net Book Value
Plant and Machinery Vehicles Office Equipment, Total
Ralance as at Aprit 01, 2019 1.74 0.04 0.02 1.80
Additions - - - -
Disposals - - -
Depreciation 0.49 0.04 0.02 0.55
Depreciation Adjustment - - -
Balance as at March 31, 2020 1.25 - - i.25
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FINANCIAL ASSETS
g4 Other financial assets

i) Security Deposits
it} Retention monies
iil) With held amount with client

Total

05 Other non-current assets
Sales Tax Deposits
Advance Taxes and Tax deducted at Source

06 Deferred Tax Asset {IMAT)
i} Deferred Tax Liabiiity on timing difference due to:
Depreciation

ii) Deferred Tax Asset on timing difference due to:
Proviston for Gratuity and Compensated Absences
Provision for Employee Bonus

MAT Credit entittement
Less: written off

As al As at
March 31, 2020 March 31, 2019
15.16 18.13
18.82 18.82
7.58 B
41.56 36.95
0.94 2.80
72.34 64.63
73.28 67.43
(6.15) {0.07}
3.66 6.84
1.01 151
51.00 47.82
5.95 -
49,87 56.24
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Amounts in rupees in lakhs unless otherwise stated

Asat hAs at
March 31, 2020 March 31, 2019

07 Trade Recelvables
Un secured and considered good
Outstanding for a pertod exceeding six months B.05 8.05

Tatal 8.05 8.05

08 Cash and Cash Equivalents
Cash in Hand

Balances with banks
- in current accounts 4.30 7.79

4,30 7.79

09  Other Bank Balances
i deposits Accounts
Margin Money Deposits 0.57 0,53

Total 0.57 0.53
09.1 Margin Money Deposit have been loged with Ranks against Bank Guarantees

10 Lloans
Loans to reiated parties ] 6,68 431
Considered Good

Advances to Employees 0.81
7.49 4,31

11 Other Current Assets

Advances to Suppliers and Sub-Contractors 10.23 13.19
Prepaid Expenses 0.03 6.03
Contract Assets 14.88 35.35
Batances with Government Authorities -
i} WCT Certificates & VAT Input - 16.03
i) 657 117.27 63.72

Total 142.41 128.32
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12

12.

=

123

12.4

As at March 31, 2020

As at March 31, 2008

Number of

Nursher of

Amount Amoiunt
Shares Shares
Share Capital
Authorised
Equity Shares of ¥10/- each 3,500,000 350.00 3,500,000 350.00
3,500,000 350,00 3,500,000 350.00
Isswed Subscribed and Paid up
Equity Shares of T10/- each 3,008,800 308.88 3,098,800 306.88
Total 3,098,800 309.38 3,098,300 309,88
Reconcilialion of numbers of shares and amount cutstanding at the beginning and end of the reporting
Year.
As at March 31, 2020 As at March 31, 2019
Num}m; of Amount Number of Amount
Shares Shares
Equity Shares of $10/- each fully paid up
Balance at the beginning of the year 3,098,800 309,88 3,098,800 309.88
Add: Afloted during the Year - -
Balance at the end of the Year 3,098,800 309.88 3,098,800 309.88

Rights, preferences and restrictions attached to equity shares

The equity shares of the Company having par velug of 10 per share tank pari passu in all respects including
voting rights and entitlement to dividend. Repayment of the capital in the event of winding up of the
Company will inter alia be subject to the provisions of Companies Act 2013, the Articles of Association of the
Company and as may be determined by the Company in General Meeting prior to such winding up.

Details of shares held by the holding company

As at March 31, 2020

As at March 31, 2019

Number of
Shares

Amount

Numiber of

Amount
Shares

Equity Shares of Rs 10/- each fully paid up

NCC Limited, holding company 3,098,800 308.88

3,098,800 309.88

Detalls of shares held by each shareholder holding more than 5% shares
As at March 31, 2020 As at March 31, 2019
Number of Number of
% holdin % holdin
Shares heid i & Shares held ) 6
Eguity Shares of Rsi0/- each fully paid up
NCC Limited 3,008,800 100 3,058,800 100
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15

16

17

18

19

Other Equity

Surplus / (Deficit) from Statement of Profit and Loss
Opening Balance
Add: Profit/{Loss) after tax for the Year
Closing bhalance

Provisions

Provision for Employee benefits
Provision for Gratuity

Total

Provision for Earned Leaves

Short Term Borrewings

Secured
Working Capital Loan from Banks

Unsecured

Loan from Others

Total

Loan from related parties

Trade Payables

iy Total Qutstanding dues of micro enterprises and
small enterprises,

i) Total Outstanding dues of creditors other than
micro enterprises and simall enterprises,

Other financial Habilities

Interest accrued

Provisions

Provision for Employee benefits
Provision for Gratuity

Provision for Earned Leaves

Provision for tax

Other current liabilities
Advances from customers
Statutory remittances

Total

Total

As at
March 31, 2020

As at
March 31, 2019

(723.61) {933.53)
62.37 209.92
{661.24) (723.61)
- (661.24) (723.61)
8.91 20.26
4,26 422
13,17 24,58
265.84 265,84
265.84 265.84
49,84 166.22
49,84 166.22
258,98 210,42
258,98 210.42
3.56
. 3.56
89,31 35.37
3.00 19,17
92,31 54.54
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20

21

22

23

24

25

Revenue from Qperations
Sale of Services
Income Frem Work Contract Receipts

Total

Other incame
Interest from Banks on Deposits
Miscelianaous Inconie

Tatal

Cost of Materlal Consumed
Add: Purchases
Opening stock
Less: Closing stock

Cost of Material Consumed

Detalls of Raw Materials Bought and Cansumed:
Cement Sand and Bricks
Cables & Cable Markers
Electrical lterns
Farthing Malerial
Hardware items and Paints
Steel
Pipos
Signalling Cquipment
Consumbles

Total

Construction Expenses
Construction and Excavation work
Drawing and Designing Expenditure
Material Handling Charges
Inspection Charges
Hire Charges
Rent Expenditure
Signalting installation work
VAT, £ST and Cess on Sales
Site Expenditure
Subcontracting Charges
Total

Employee Benefits Expenses
Salaries and other benefits
Contribution To Provident Fund And Other Funds
Gratuity and Leave Encashment
Staff Wetfare Expenses

Tatal

Finance Cost
interest Costs
Interest expense
On Borrowings from Others
Other borrowing costs

Total

Year Ended Year Ended
March 31, 2020 farch 31, 2019
1,840.45 3,009.12
1,840.45 3,000.12
2.40 0.68
3.68 93.25
6.08 33.93
1,548.85 1,177.18
- 7.50
1,548.85 1,185.08
1,211.23 2527
5241 396.54
3.53 -
16.32 116.00
166.19 245,32
2.04 1619
§7.13 127,86
1,548.85 1,177.18
0.7 1.44
0.33 .
22.85 £5.72
14.94 25.09
- 0.56
- 0.27
20,10 -
0.62 0.8%
5.29 1,441.48
65.84 1,535.41
4912 47.30
4,98 5.10
3.93 442
10,08 18.03
68.11 74.85
0.24 1.69
53.96 25.06
9.09 0.34
63,34 27.08
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26 Other Expenses
Power and Fuel
Rent,Rates and Taxes
fnsurance

Consultancy and Professional Fee

Auditor's remuneration
For Statutory Audit
For Tax Audit

Repairs and Maintenance

General office Expenses

Postage and Periodicals

Tour and Travel Expenses

Painting Charges

Misceflaneous Expenseas

Sub total

27 Tax Expense
Current tax
Deferred tax

Sub total

Year Ended Year Ended  March
March 31, 2020 31,2019
0.32 0.44
0.21 4.71
0.05 .06
0.19 1.01
1.00 1.00
0.26 0.20
0.23 0.38
0.44 0.52
0.03 0.09
4.42 2.99
- 0.01
10.69 -
17.85 11.41
12.92 42.52
6.65 {43.90)
19.58 (1.38)
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28

24

30

Contingent liabilities and Commitments
As at As at
March 31,2020 March 31,2018
. Disputed Sales tax liability for which the Company 204 2.04

preferred appeal

Related Party Transactions
i} List of related parties and refationships:

Related Party’s Name Natuve of relatlonship

NCC Limited Holding Company

Key Management Personnel
Key Management Personnel
Key Management Personnel

M. DV Ravi Kumar
Mr. K.Venkateswara Rao
Mr.V Radha krishna

it} Detaits of Balances with related parties:

for the Year ended For the Year ended
March 31, 2020 March 31, 2019
Sates
NCC Limited 1,840.45 3,052.77
Amounts Repayahle {net} for expenditure incurred on our
hehalf
NCC Limited 53.94 {328.35}
Amounts Recoverable {net) for expenditure incurred on
behalf of:
Interest on Borrowings
NCC Limited 53.96 25.06
Remuneration to key management personnel - 6.66
Credit Balances 2t the end of the Year
NCC Limited 614,14 511.63
£arning per Share{EPS):
For the Year ended For the Year ended

March 31, 2020

Mareh 31, 2019

Nominal Value of Equity Shares (Rs. per share} 1000
Profit after tax (in Rs) (A) 62.37
Weighted average number of Equity shares outstanding {13) 30.988
Basic £PS  {Rs per share) (A/B) 2.01

201

Diluted EPS (Rs per share) {A/B}

10.00
209.82
30.988

6.77
.77
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a1 Feranclal Instruments
Capitzl managerent

The Company’s capital management objective is to maximise the total sharehalder return by optimising cost of capital through flexible capital
structure that supports growth, Further, the Company ensures optimat eredit risk profile to maintain / enhance credit rating.

The Company determines the amount of capital required on the basis of annual opersting plan and long-tarm strategic plans. The funding
requirements are met through internal accruals and tongg-termy/short-term borrowings. The Company monitors the caplital structure on the basis of
Net debt to equity ratio and maturity profile of the overall debt portfalio of the Company.

For the purpose of capital management, capital includes issuied equity capital and other
horrowings a5 reduced by cash and cash equivalents.

The following table summarises the capltal of the Company:

Year Ended Year Ended
March 31, 2020 | March 31, 2018

Equity (351.36) (#13.73)
Short-term borrowings and current portion of lang-term debt 265,84 265.84
Cash and cash equivalents ) {4.88) (8.32)
Net debt 260.97 257.52
Total capital (equity + net debt) {90.39} {156.21)

Categories of financlal instruments

Year Ended Year Ended
March 31, 2020 | March 31, 2019

Financial assets
Measured at amortised cost

Other Financial assets measured at amortised cost 57.10 49,31
Measured at cost

{nvesttments i equity instruments in associnte

Financial Babilitles

Measured at amortised cost 574.67 642.48

Financial rlsk management objectives
The company’s business activities exposed to a variety of financial risk viz,, market risk, credit risk and Bquidity visk. The campany’s focus is to
estimate a vulnerability of financial risk and to address the issue to minimize the potential adverse effects of its financial performance.

Market risk
Market risk is the risk that the fair value or future cash flows of a finandal instrument will fluctuate because of changes in market prices. Such

changes in the values of financial instruments may result from changes In the foreign currency exchange rates, interest rates, credit, liquidity and
other market changes. The company dees not currently have significant exposure to financial instruments giving rise to marlket risk.

Interest rate risk
Out of total horrowings, large portion represents short Lerm borrowings from Halding Company. The interest rate applicable is not subjected to

fluctuations and interest rate risks.

revenue reserves. Net debt includes aft long and short-term



Equity risks

Since the company is exposed only ta hon-listed equity investments, the impact of change in equity price on profit or loss is not sighlficant.

Credit risk management
Cradit Risk refers to the risk for a counter party default on its cortractual obligation resulting a financial loss to the company. The maximum

exposure of the financial assets represents trade recelvables, work in progress and advances receivable from group entities.

as the customers of the company mainly consists of the Government promoted entities
@5 a provision matrix to compute the expected credit loss allowances for
s and the company's historical experience of the customers

credit risk on trade receivables, work in progress is limited
having a strong credit worthiness. For doubtful receivables the campany us
trade receivables. The provision matrix takes into account ageing of accounts receivable:
and financial conditions of the customers.

The credit risk on cash and bank balances is limited because the counterparties are banks with high credit ratings assigned by credit rating agencies.

Trade and Other recelvables
The Company's exposure to cradit risk is influenced m
including the defalut risk of the industry and country in which the gustomer operators, a

ainly by the individual characteristics of each customer the demogeaphics of the customer,
{50 has an influence on credit risk assessment.

For the Year ended
March March
31,2020 31,2018

Revenue from top customer 1,840.451 1170.05
One Customer (NCC Yaccounted for more than 3% of the revenue for the Period ended March 31, 2420, One customer accounted for more than

10% of the receivables Tor the Period ended March 31, 2020.

Particulars

Liguidity risk management
The Company manages liquidity risk by maintai
fiows, and by matching the maturity profiles of financlal assets and liabilities.

nring banking facilities and borrowing facilities, by continuousty manitoring forecast and actual cash

The table belaw provides details regarding the contractual maturities of financtal liabilities including estimated Interest
payments as at March 33, 2020:

Carryin More than Total
VinE Upto 1 year 1-3 year contracied
amount 3 year
cash flows
Accounts payable and acceptances 49.84 49.84 - - 45,84
Borrowings and interest therepn 524.83 258.98 265.84 - 57483
Totai 574.67 308.83 265.84 - 574.67
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32 Fair value measurements

Ealr value of financial assets and financial {iabilities that are not measured at fair value {but fair value disclosures are required)

As at As at
Fatr value March 31, 2020 March 31, 2019
hievarchy Carrying Fair value Carrylng Falr value
amound amount
Financial assels
Financial assets at amortised cost:
- Cash and cash equivalents tevel 2 4.88 4.88 8.32 8.32
- Others Lavel 2 57.10 57.10 49.31 49,31
Asat As at
Fair value March 31, 2020 March 31, 2019
hierarchy Carrying Fair value Carrylng Fair value
apount amount
Financial llabilities
Einancial lizbilities at amortised cost:
- Other financial liabilities Level 2 574.67 574.67 642.48 642.48

The fair values of the financial assets and financial Hiabilities included above have been determined in accardance with generally accepted pricing

models.
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33

Deferred tax assets {Net)
Significant components of deferred tax {Habilities} / assets for the Year ended March 31, 2020

Recognised In other
Recognised in comprehensive

o] ing b Total
pening batance profit of loss income ota
Deferred tax {liabilities)/assets in refation to:
Property, plant and equipment (0.07) (0.08) - (0.15)
Provision for employee benefits 8.35 (3.67) - 4.68
MAT A47.82 3.18 - 51.00
Less: Write off {5.95) - {5.95)
56.10 {0.57) - 49.87
Significant components of deferred tax {liabifities} / assets for the Perlod ended March 31, 2019
Recognised in other
R ised in omprehensive
Opening balance seogni ¢ -pre ansiv Total
profit or loss income
Deferred tox {liabilities)/assets in relation to:
Property, plant and equipment {0.22) 0.15 - (0.07)
Pravision for employee benefits 7.26 1.09 - 8.35%
7.04 1.24 - 8.28
33.1 Unrecognised deductible temporary differences, unused tax losses and unused tax credits
As at As at

34

March 31, 2020 March 31, 2014

Deductibie temporary differences, unused tax fosses and deferred tax assets have not been recognised are attributable to the following:

-Short-term capital loss 5.14 5.4
“Unused Business and Depreciation loss 653.18 653,18
558.32 658,32

The Board of Directors of the Company in its Meeting held on 28th Decernber, 2019, approved the Scheme of arrangement under section
230 to 232 of the companies act, 2013 involving amalgamation of the holding company L.e with NCC Limited {“Transferee Company”).
Upon the scheme becoming effective the company stands dissolved, all the assets and linhilities of the company will be recorded at their
book values in the Transferee Company, The Scheme of amalgamation sheli be subject to receipt of necessary regulatory and ather such
approvals.

For and on behalf of the Board of Directors of
Aster Rail Private Limited

{CIN ; UJ72200TG20078TC053398)

@sz@w@@ e

it.Venkateswara Rao _ V. Radhakrlshna
Director Director
DIN: 02288313 DIN: 01483148

£x
Prace: Hyderabgf L Wy mg L Place: Hyderabad

Date: 20th May, o 7F Date: 20th May, 2020
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